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The UAE’s mobility transformation is grounded in long-term national policy frameworks, including
UAE Net Zero 2050, Dubai Urban Plan 2040, Abu Dhabi Vision 2030, and commitments under the
Paris Agreement. Within these framework, urban mobility is treated as a dual climate and
productivity lever — reducing transport-related emissions while easing congestion, improving labor
mobility, and enhancing urban efficiency (M. By integrating pricing mechanisms, mass transit
investment, and land-use planning, the UAE is internalizing congestion and carbon externalities
while supporting higher-density investable cities.

Rapid population growth in Dubai and Abu Dhabi has materially increased transport demand over
the past decade. Dubai's population has nearly doubled since the early 2010s, reaching around 4
million by 2025, while Abu Dhabi has followed a similar trajectory, taking the combined population
of the two emirates to over 7 million @.
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Key Levers of Change

Dynamic Road Pricing and Toll Reforms: The UAE uses variable tolls (where road charges are higher
at busy times) to manage traffic. In Abu Dhabi (Darb) and Dubai (Salik), higher peak-hour tolls have
reduced congestion and changed travel behavior, encouraging off-peak travel, carpooling, and
greater use of public transport ®). For example, following the introduction of variable toll rates in
January 2025, traffic flow on the integral Sheikh Zayed Road fell by 9% ). These measures improve
traffic flow and urban productivity while also reducing fuel consumption and transport emissions.

Mass Transit Expansion: Investments in the Dubai Metro, Etihad Rail's passenger rail network, and
Abu Dhabi's planned metro system underpin the UAE's long-term shift toward public transport.
High-capacity rail reduces reliance on private cars, lowers transport emissions, and supports
denser, more efficient cities . For investors, these projects drive transit-oriented development,
lifting land values and commercial activity along key corridors.
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Targets Incentives Infrastructure Public Transport
Green vehicles mandate Toll exemptions, free Expansion of charging Electrifying taxis (all
- 30% sales by 2030, parking, reduced points — 2,500 by 2030, electric/hybrid/hydrogen) by
and 100% by 2050 registration fees, and and 165,000 by 2050 2028 in Dubai, and
free charging for EVs expanding metro/bus

networks
Source: PwC, Middle East Institute NUS
Car-Free and Low-Emission Zones: Car-free and low-emission districts such as Downtown Dubai,
Expo City, and Masdar City reflect a shift from vehicle-centric planning to people-centric urban

design. By prioritizing pedestrians, cyclists, and autonomous or electric transport, these zones
reduce local air pollution, improve public health outcomes, and enhance urban livability ©).
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Importantly, they also increase the attractiveness and resilience of real estate assets within and
around these districts.

Soft Mobility Infrastructure: People-centered transport solutions that support short trips and
connect users to mass transit such as dedicated cycling networks, shaded and walkable sidewalks,
e-scooters and shared bikes, as well as parking solutions play a critical enabling role in the wider
mobility system. These interventions solve the first and last mile challenge, making public transport
for daily use. Without safe and convenient last-mile options, commuters are more likely to rely on
private vehicles even when high-quality public transport exists ().

Abu Dhabi's transport authority is building a connected network of bike and e-scooter lanes and
integrating them with public transport planning to promote active transport. The emirate has also
introduced new rules allowing e-scooters on internal roads and shared paths with speed and safety
requirements, and designated areas such as Al Reem and Al Maryah Islands ®).

Dubai's RTA has also rolled out e-scooter mobility options in many urban areas, making these
vehicles available for short trips and last-mile use. Operators such as Tier, Lime, and other local
platforms are also active in Dubai under the RTA's guidance, offering dockless e-scooters
accessible through mobile apps. Dubai's e-scooter initiative began as a pilot around 2020 and
expanded citywide by 2022. Shared e-scooter rides more than doubled from 500,000 in 2021 to over
1 million in 2022, reflecting strong user uptake in short urban trips ©.

Ongoing structural changes in urban transport and travel behavior are expected to drive the UAE's
micromobility market beyond USD 2 billion by 2030019),

Growing at a CAGR of 12.2%, the UAE micromobility market is projected to grow to over USD 2 billion by 2030.
Source: Khaleej Times, MEED
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Parking plays a critical role in shaping travel behavior and congestion in UAE cities. The availability,
pricing, and management of parking influence whether residents choose to drive, adjust travel
times, or shift to public and shared transport. Empirical urban transport research indicates that
vehicles cruising for parking can account for up to 20-30% of traffic in dense city centers, materially
increasing congestion and emissions (1)

In this context, digitized and demand-responsive parking systems, such as those operated by Parkin
in Dubai, are increasingly used as mobility management tools. Parkin helps regulate curb space,
improve turnover in high-demand areas, and support modal shifts toward public transport and soft
mobility. The company maintains a 95% average customer satisfaction rate and has embedded
sustainability across its operations, with 100% solar-powered parking meters, fully paperless tickets
and fines, and a growing hybrid vehicle fleet (12,

Parkin is committed to achieving net-zero operations by 2050 and is actively supporting the
transition to sustainable mobility through partnerships with DEWA and E& to expand EV charging
infrastructure across Dubai (2. The company also promotes inclusive mobility, providing 12,793
free parking permits for People of Determination, senior citizens, and other eligible groups -
reinforcing its positive social impact alongside environmental performance (12).

Source: Parkin and Khaleej Times

The UAE's urban mobility transformation illustrates how coordinated policy, infrastructure
investment, and behavioral incentives can materially reduce transport-related transition risks while
supporting long-term economic productivity. By integrating congestion pricing, mass transit
expansion, soft mobility, and smart parking management, the UAE is addressing a key source of
urban Scope 3 emissions — road transport — through measurable reductions in vehicle kilometers
travelled, fuel consumption, and emissions intensity (13).

These interventions demonstrate credible transition planning, supported by clear targets, regulatory
backing, and capital deployment. Mobility reform reduces exposure to future carbon pricing, air-
quality regulation, and congestion-related productivity losses, while enhancing the resilience of
urban infrastructure and real assets (4. The UAE's approach shows how transport policy can
directly influence emissions trajectories without constraining economic growth.

For Frontier and Emerging markets facing rapid urbanization, the UAE provides a credible, replicable
template: one where mobility reform supports climate ambitions, improves economic efficiency,
and unlocks investable opportunities across the urban value chain.
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Disclaimer

This Article is by Frontier Investment Management Partners Ltd. (FIM Partners) is made available only to,
and/or is directed only at, Professional Clients or Qualified Investors for purposes of the rules of the Dubai
Financial Services Authority and UAE Securities and Commodities Authority, respectively. The products and
services offered by FIM Partners are available only to such persons. Other persons should not act or rely on
this Article. This Article is not intended for retail clients.

This Article contains information about FIM Partners, its employees and affiliates, and the historical
performance of certain investments, or on asset management activities in general, in which they are or were
involved. Such information has been included only to provide recipients of this Article with information as to
such person'’s area of expertise or for discussion purposes. Material aspects of the opinions and descriptions
in this Article may change at any time without notice. Any projections, market outlooks or estimates in this
Article are forward-looking statements and are based upon certain assumptions. Other events which were not
taken into account may occur and may significantly affect investment returns. Any projections, outlooks or
assumptions should not be construed to be indicative of the actual events which will occur. Past performance
is not necessarily indicative of future results.

Any investment in securities or in the strategies described in this Article carries a significant degree of risk,
including the risk of losing the entire amount invested. Any investor must be able to bear the risks involved and
must meet the suitability requirements relating to such an investment. Some or all alternative investment
programmes may not be suitable for certain investors. FIM Partners has not taken any steps to ensure that
the investments referred to in this Article are suitable for any particular investor and no assurance can be
given that the desired investment objectives would be achieved.

This Article is for informational and background purposes only, does not purport to be full or complete and is
not intended to constitute, and should not be construed as, investment advice or deal arrangement activities
with a view to transactions in investments. This Article does not constitute or form part of any offer to issue
or sell, or any solicitation of any offer to subscribe or purchase, any product or service, nor shall it or the fact of
its distribution or communication form the basis of, or be relied on in connection with, any contract therefor.

Certain information included in this Article is based on information obtained from sources considered to be
reliable. However, any projections or analyses provided to assist the recipient of this Article in evaluating the
matters described herein may be based on subjective assessments and assumptions and may use one
among alternative methodologies that produce different results. Accordingly, any projections or analyses
should not be viewed as factual and should not be relied upon as an accurate prediction of future results. No
representation is being made that any investment will or is likely to achieve profits or losses similar to those
shown.

No reliance may be placed for any purpose on the information and opinions contained in this Article or their
accuracy or completeness. No representation, warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the information or opinions contained in this Article by FIM Partners or any of its
directors, members, officers, employees or secondees and no liability is accepted by such persons for the
accuracy or completeness of any such information or opinions. This paragraph does not purport to exclude or
restrict any duty or liability that FIM Partners may have to its clients under any applicable regulatory system.

The material contained in this Article is intended for private use only. The text and statistical data or any
portion thereof contained in this Article may not be stored in a computer, published, rewritten for broadcast or
publication or redistributed in any medium, except with the express written permission of FIM Partners. FIM
Partners will not be liable for any inaccuracies, errors or omissions in the material or in the transmission or
delivery of all or any part thereof or for any damage arising from any of the foregoing.

Frontier Investment Management Partners Ltd. is a private company incorporated in the Dubai International
Financial Centre, under company number 0742, with registered office at Al Fattan Currency House, Office 903,
Building 1, DIFC, PO Box 482011, Dubai, United Arab Emirates, and is authorised and regulated by the Dubai
Financial Services Authority, and registered as an investment adviser with the US Securities and Exchange
Commission.
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